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Overall rating

o

Sectionrating

PA1: Social Management System

PA 2: Workers Involvement and Protection

PA 3: The Rights of Freedom of Association and Collective Bargaining
PA 4: No Discrimination

PA 5: Fair Remuneration

PA 6: Decent Working Hours

PA 7: Occupational Health and Safety
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PA 8: No Child Labour

PA 9: Special Protection for Young Workers
PA 10: No Precarious Employment

PA 11: No Bonded Labour

PA 12: Protection of the Environment

PA 13: Ethical Business Behaviour
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General description

[Legal entity and business license]

Zhejiang KidpiK Toys Co.,Ltd. is located at No.66-88 Yangliu River Road, Yunhe County, Lishui City, Zhejiang Province,
China. The factory registered in Market Supervision Administration of Yunhe County having unified social credit code
91331125MA28J09769 valid from Oct 21, 2015 to Oct 20, 2035. The factory had total 10 buildings and used 4 buildings on
the audited day. The other 5 production buildings, 2F of No 2-3 Building and 1 dormitory building were leased to other different
companies.

[Production overview/Physical audit scope]

The audited factory used 4 buildings, including one 4-storey production building (No.4), 1F/3F/4F/5F of the 4-storey partial 5-
storey production buildings (No. 2-3) and one 4- storey complex building. The total areas were about 13763.82 square meters.
The factory didn’t provide transportation, kitchen or dormitory rooms to all workers.

No. 2-3 production building: 1F: Wooden workshop. 2F: The leasing area. 3F: Office rooms, assembling and packing workshop.
4F: Finished goods warehouse. 5F: Painting workshop. The total area was about 7800 square meters.

No.4 production building: 1F: Raw material warehouse. 2F-4F: Empty areas. The total area was about 2986.50 square meters.
4-storey complex building: 1F: The hall and shop, 2F: The empty areas, 3F: Office rooms, 4F: Exhibition rooms. The total area
was about 2977.32 square meters.

Remark: No.1 production building (4-storey) were leased to Zhejiang Swes Wooden Toys., Ltd used as production areas,
office and warehouse areas. 2F of No. 2-3 production building leased rented to Yunhe County Xiaolong Toys Factory used

as production and warehouse. No.5 production building (4-storey) was leased to Yunhe Couty Pingyang Toys., Ltd used as
production areas, office and warehouse areas. No.6 production building (4-storey) was leased to Yunhe Couty Mengzhi Toys.,
Ltd used as production areas, office and warehouse areas. No.7 production building (4-storey) was leased to Lishui Yibo Toys.,
Ltd used as production areas, office and warehouse areas. No.8 production building (4-storey) was leased to Yunhe County
Tongguan Toys., Ltd used as production areas, office and warehouse areas. The dormitory building was also leased to these
companies. During the audit day, the factory management had provided leasing agreement and business licenses of these
companies.

[Main products]

The main products manufactured in the auditee were Wooden toys.

The main production process included wood processing (including cutting, drilling, polishing), painting, assembling, packing,
finished goods.

Production capacity is about 5000000 sets per year.

[Audit process]

This was 0.5 Man Day site audit and one auditor conducted opening meeting -Plan Tour, Worker and Management Interview,
Document Review and Closing Meeting. The audit was conducted in good professional working environment and the auditee
was very supportive and cooperative throughout the audit activities.

Opening Meeting:The auditor described the whole audit process, criteria, scope, different audit methods, and explained the
amfori BSCI code of conduct, amfori BSCI holistic approach and local laws in detail to the extent these are related to the audit.
Management of the facility assured the auditor of facilitation throughout the audit process. The auditor explained and presented
SGS's Integrity Declaration Forms and Audit Cooperation& Confidentiality Declaration to the facility management and Mr. An
Tiantian / Sales Manager agreed and signed the name.

Health and Safety Tour: All areas of the facility processes were visited during the audit. The auditor conducted the physical
tour at the entire premises of the facility detailed as per following information. At the time of facility visit attitude of the facility
management was good.

On the days of audit, there were 34 employees present which include around management staff and 3 sampled workers were
selected for interview and the working hours and payroll records of them were selected for review.

The closing meeting was carried out by the Lead Auditor explaining all the elements of CAP and further processing.

The CAP was agreed and copy of it along with Finding report was also given to the factory.

[Working hours information]

The main auditee had established working hours procedure and used finger-printing and face recognition electronic attendance
machine to record workers’ working time. During the audit, the main auditee had provided the attendance records from Mar 1,
2022 to the audited day and the payrolls from Mar, 2022 to Jan, 2023 for review. Based on worker interviews and document
review, workers’ regular working time was 5 days per week (from Monday to Friday) and 8 hours per day. One shift was
arranged for most production workers from 07:30-11:30 and 13:00-17:00 with 1.5 hours rest, workers worked overtime 2 hours
on weekdays for 0~3 times per week and worked 8 hours on Saturdays. Normally, the maximum daily overtime was 2 hours,
the maximum monthly overtime was 60 hours, and the maximum weekly working time was 54 hours. All workers rest on every
Sunday and statutory holidays. The main auditee guaranteed workers have at least one day off per seven days, workers could
choose work overtime or not, and the main auditee paid enough overtime wage according to legal law.

[Wage information]

The main auditee had established wage and benefits procedure, workers minimum wage, statutory holidays, annual leave etc.
were defined in the procedure. During the audit, the main auditee had provided the attendance records from Mar 1, 2022 to the
audited day and the payrolls from Mar, 2022 to Jan, 2023 for review. Based on worker interviews and document review, workers
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were paid by hourly rate, their minimum wage was RMB 2350 per month, which was meet the minimum wage standard local
city (RMB 1840 per month or RMB 10.57 per month since Aug 1, 2021). No any fee was deducted from workers’ wage, the main
auditee would not punish workers with fines. The main auditee paid workers’ current wage to workers before the 25th of the
following month by cash. The main auditee had provided social insurance for some workers.

LivingWage: The living wage data is provided by the Auditing company because there is no data on GLWC website in the city
where the factory is located.

The living costs estimated by auditing company involves developing a model diet for workers using the method developed in
Anker Methodology.

[Attachments]
During document review it was evidence that some of required documents were not applicable in organization like Agency

Labor Contract, Government Wavier on working hours and Collective Bargaining Agreement. All of above documents were not
involved in document report.

[Audit team’s information]

Announcement Type: Fully-announced

Monitoring Date: 03/16/2023

Monitoring Firm: SGS (Monitoring firm APSCA #: 11600006)
Auditor Name: Amo Wang (APSCA member No. CSCA 21702017)
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Site Details
Site : Zhejiang KidpiK Toys Co.,Ltd.

Site amfori ID : 156-033916-001

GICS Classification

Sector : Consumer Discretionary

Industry Group : Consumer Durables & Apparel

amfori Process Classifications

N.A.

NACE Classification

N.A.

Industry : Leisure Products

Sub Industry : Leisure Products

GS1 Classifications

N.A.

Water Stress Situation

N.A.
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Metrics

Key Metrics

Total workforce

Legal minimum wage in local currency
Lowest wage paid for regular work at the site

Calculated living wage in local currency

Total sample

Other Metrics

Male workers

Female workers

Permanent workers - Male
Permanent workers - Female
Temporary workers - Male
Temporary workers - Female
Seasonal workers - Male
Seasonal workers - Female
Management - Male
Management - Female
Apprentices - Male

Apprentices - Female

Workers on probation - Male
Workers on probation - Female
Workers with night shift - Male
Workers with night shift - Female
Workers with disabilities - Male
Workers with disabilities - Female
Domestic migrant workers - Male
Domestic migrant workers - Female
Foreign migrant workers - Male
Foreign migrant workers - Female
Workers hired directly - Male
Workers hired directly - Female
Workers hired indirectly - Male
Workers hired indirectly - Female
Unionised workers - Male
Unionised workers - Female
Workers under CBA - Male
Workers under CBA - Female
Pregnant workers

Workers on parental leave - Male
Workers on parental leave - Female
Sample - Male

Sample - Female

34 Workers
1840 Monthly
2350 Monthly
3211 Monthly
3 Workers

15 Workers
19 Workers
15 Workers
19 Workers
0 Workers
0 Workers
0 Workers
0 Workers
1 Workers
1 Workers
0 Workers
0 Workers
0 Workers
0 Workers
0 Workers
0 Workers
0 Workers
0 Workers
7 Workers
2 Workers
0 Workers
0 Workers
15 Workers
19 Workers
0 Workers
0 Workers
0 Workers
0 Workers
0 Workers
0 Workers
0 Workers
0 Workers
0 Workers
2 Workers
1 Workers
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Findings

PA1: Social Management System

1.1 Finding: 1st Follow up audit on Mar 16, 2023-Open The main auditee partially respected this principle because the factory
established the procedures on social responsibility and amfori BSCl management system, Jia Xutao / System manager was
appointed as amfori BSCI management representative by factory, but the management system needed improve. For example,
the factory failed to provide social insurance to all workers. It violated the requirement of question 1.1 in amfori BSCI system
manual.
20233/ 16 A E—RIBHEZ: RXF FEWERS (£r8) MBHERZEN, BAT 2 THEREEEEFRH
amfori BSCIEIR A%, BTRIEFH/ARZIBW T 8 amfori BSCIEIREARR, BEBRARTERS. fi, I BN
BT AWGER, H&RTamfori BSCIEIRF a1 1H9E K,

1.4 Finding:1st Follow up audit on Mar 16, 2023-Open The main auditee partially respected this principle because based
on management interview, onsite check and documents review, the factory knew how to calculate production capacity and
order cycle, but the calculation of production capacity was not reasonable to cause workers’ monthly overtime working hours
exceeded legal requirement, the max. up to 60 hours in Dec, 2022 (including 20 weekday overtime hours and 40 weekend
overtime hours). It violated the requirement of question 1.4 in amfori BSCI system manual.
20233/ 16 R E—RIBHEZ: KXF TBWEFRS (£7=8) BHERBZEREN, RARTEERBK. NHEEFEUR
XHEEZMIA, T 7TRINETEEFEMNITRER, B~RomASE, SBATITNAMMINELEMER, RAE
2022512 55K 5)60/\BY  (B3EFESANEE20/\BY LUK B AR INBE40/NET) o 3%z T amfori BSCIEIE F a1 4B E K,

PA 2: Workers Involvement and Protection

1st Follow up audit on Mar 16, 2023-Open 2.2 Finding: The main auditee partially respected this principle because the main
auditee had established management system according to Amfori BSCI Code of Conduct and defined long-term goals for
protecting workers according to the Amfori BSCI Code of Conduct, but the long-term goals didn’t reflect the completion of the
goal of the specific time and Stage. It violated the requirement of question 2.2 in amfori BSCI system manual.
2023430160 E—RIMEER: KX WA N MFZAEN, T DERFAmlorn BSCIgENR YT T BEER, iR
$EAmfori BSCIf &MISIE T RIP T ABMKIBEAT, B2 KEERPkEEEIL T 52R B AR A ARESRAIM B, 35K 7 amfori
BSCIEZEFMrhiala2 2H E K.

PA 5: Fair Remuneration

5.5 Finding:1st Follow up audit on Mar 16, 2023-Open The main auditee did not respect this principle because based on social
insurance invoice from Dec, 2022 to Feb, 2023 and confirmed with management, the factory had 34 workers and including 11
retired workers in the factory. The factory only provided retirement insurance, medical insurance, unemployment insurance and
maternity insurance for 3 workers. The facility had provided injury insurance for all workers. Also no evidence was identified that
the workers had taken part in the agricultural insurance. The workers expressed that they didn't want to be insured. It violated
the Labor Law of the People’s Republic of China (2018 Amendment) Article 72, Article 73.
20234316 A E—RIHEL: REF WERARETIREN. RESREL 2H0202264125-20234F 28 M3 HRAE
SEREBRMIA, T HEM¥ERT, HPZAIRMNER, T WBRRATRETHERR, EFRR, KIRRA
£ERK. I RFAERIMET THRFRR. SBIHEETRI AIESNRR, BEWRATIRTEESFARESR, BERTH
EARHEMESE (2018181E) £Et+2%, Ft+=%

PA 6: Decent Working Hours

6.2 Finding:1st Follow up audit on Mar 16, 2023-Open The main auditee did not respect this principle because the main auditee
did not ensure the overtimes of workers in accordance with the legal requirement. Based on the attendance record provided
from Mar 1, 2022 to Mar 16, 2023, all sampled workers’ monthly overtime hours had exceeded the limit of 36 hours per month,
and the maximum worker’s monthly overtime working hours were 60 hours, consist of 20 overtime hours on regular working
days and 40 overtime hours on weekends. (Dec, 2022). It violated the Labor Law of the People’s Republic of China (2018
Amendment), Article 41.

20233/ 16 R E—RIBHEZ: KXF FERERARETFZEN. FRARI SEHERIARNIMNVIE EHEEMER,

RIBL RIEA20226351H-20235F38 16 A ZHMEE, FEHMIETIASANBINYBIBL 736/\NME, &AB M

BYiE)960/\BY, B &20/\BYAYIE R T ¢E B NI 140/ \ESHIE SR INBERT (8] (2022F128) o FR T HEARKEMEFE

(2018181E) HEMH+—5%. EINTI FiB RITAA MR E @ EMER,

PA 7: Occupational Health and Safety

7.1 Finding: 1st Follow up audit on Mar 16, 2023-Open The main auditee partially respected this principle because the factory
had established complete management system on health and safety, included identification and awareness of related legal
regulation, health and safety check, training etc. But some issue was happened again due to management negligence, such as
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PA 7: Occupational Health and Safety

occupational health examination. It violated the requirement of question 7.1 in amfori BSCI system manual. Law of the People's
Republic of China on Prevention and Control of Occupational Diseases (2018 Amendment), Article 35, etc.
20233/ 160 E—RIBHEZ: KREF WHEIZATDEFZAN, FRARI BEISENRRELLEEAR, GFHEX
EHBRAE TR, BRRRLUE, B)I%, ERHTEERZ, SRELRBERELE, MR EEAFG, ¥k Tamfor
BSCIZEFMrn/ 1WER, PEARKENMERWRESAZE (201881E) F=1+1%, &%

7.2: 1st Follow up audit on Mar 16, 2023-Closed Based on document review and management interview, the main auditee had
purchased injury insurance for all workers.

20233816 E— IR EZ: X7 RIEXHEZNEERIBR, WEZACENME R ITHWE T 2mTH R,
7.3: Finding: 1st Follow up audit on Mar 16, 2023-Open The main auditee partially respected this principle because the factory
conducted the risks assessment on occupational health and safety for all posts, pregnant women and other particularly
vulnerable employees, but the factory didn’t arrange occupational health examination for 18 workers who worked in hazardous
posts (wood processing and painting). It violated the Law of the People's Republic of China on Prevention and Control of
Occupational Diseases (2018 Amendment), Article 35
2023F3[16RE—RIRBEIZ. KXH TERFZS (£H) MBOEBZAEN, RAT NAERIL, ZEMEMEE
BAEHITRURS NI, BI 2F 18 FMNIEERUNE T LHEREEE(RITHBR), ERT7THEARR
MERWHBAAZE (201881E) F=+H%K

7.6: 1st Follow up audit on Mar 16, 2023-Closed Based on onsite observation and management interview, the main auditee
had provided the correct labor protection articles for all employees involved in the position of occupational hazard factors and
supervised them to wear.
202353516 HE—RIRHEZ: X7 RIBIZEZANEER LY, HEZHCEAFRETNERIEERENRMNETRE
TIEWNERAR, HFEREME.

7.7: Finding: 1st Follow up audit on Mar 16, 2023-Open The main auditee partially respected this principle. The factory
established the management procedure on chemicals, there were paint, machine oil, etc used in the workshops, the effective
MSDS were available, but 3 barrels of painting oils at painting workshop didn’t provide with secondary containment. It violated
the Code of Design on Building Fire Protection and Prevention (GB 50016-2014, 2018 Amendment), Article 3.6.12
20233/ 16 R E—RIBHEZ: KXF TEREFRS (@) BoEEZEN. I By 7 HFnERiER, RIEN
BEE, FEFERAHR, TR, F, KIWTMSDS, EEREEGIFHRKIGEZARDE, BRTERLITPHAIE (GB
50016-2014, 2018f&1F) 3.6.12
7.13 1st Follow up audit on Mar 16, 2023-Closed Based on onsite observation, the facility had locked all distribution boxes.

202343516 HE—RiRHEZ: X7 RIBMFHEZ, T E&LIBMEMECEM L8l
7.25 Finding: 1st Follow up audit on Mar 16, 2023-Open The main auditee did not respect this principle because the factory did
not conduct testing of occupational hazards factor for knitting position (had noise). It violated the Provisions on the Supervision
and Administration of Occupational Health at Work Sites (2012), Article 20

20233/ 16 R E—RIBHEZ: RXF TERFEZARER/ZEN. FRARI B ARERURHR L EERREN

(FERE) . BRTIEZFARL DA RESENE (2012) £2+%.
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